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a FOREWORD 


_ The Centre for Budget and Policy Studies, established as an independent society 
in 1998, has been ‘undertaking a number of studies in the area of budgets at 
all levels of governance, the centre, state and local. The focus has been in the 
sectors of education, health and water. The findings of CBPS studies are being 
disseminated through various media such as publications-articles, working papers, 


and books and also by way of documentary films. 


This paper on The Economy of Thiruvananthapuram provides invaluable 
information and insights which could be found useful by the policy makers and 
planners. The paper achieves significance especially because of the emphasis placed 
on rejuvenating the District Planning Committees. Most often, the DPCs are faced 
with dearth of material, sufficient and useful information would augur the process 


of local planning. 


We are happy that a professor of Dr. Oommen's stature consented to write ‘on 
the Economy of Thiruvananthapuram. Dr. Oommen, an Emeritus Professor at 
the Institute of Social Sciences, is at present the Chairman of the = State 
Finance Commission, Government of Kerala. This paper would add on to our 
work in Thiruvananthapuram where we have been working over the last three 


years understanding the budgets of the local self-governments, both rural and 


urban. 


M.S.Ramaprasad 
Secretary 


—— Linn 
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The Economy of Thiruvananthapuram 


1. Introduction 


The Thiruvananthapuram district is named after the city of Thiruvananthapuram 
(formerly known as Trivandrum which is its anglicized form). Located at the 
southernmost tip of the state of Kerala, the Thiruvananthapuram (TVPM for short) 
district accounts for about 5.6% of the total area of the state and comprises all the 
three natural regions viz: coastal area (543.35 sq.km), the midlands (874.54 sq.kms) 
which ‘comprise mostly the Attingal, Neyyattinkara uplands and hilly regions (768 
sq.kms) comprising Ponmudi, Agasthiar forest hills. It has three major rivers, besides 
a number of small lakes and backwaters that run along its 75 kms long coast. 
Thiruvananthapuram district was formed on July 1*, 1949. The boundaries of the 
district and the Taluks have remained unchanged since the formation of the Kerala 
state in November 1956. This makes historical comparisons possible. It has a cultural 
and political history which is intertwined with the history of the princely state of 
Travancore whose head quarters for long happened to be the city of 
Thiruvananthapuram. In this respect it stands out from the other districts. This 
has led to the location of several major institutions at the head quarters. English 
education was inaugurated in 1834 in the city followed by several English schools, 
besides Malayalam and even Tamil schools. The latter part of the 19” century 
witnessed the starting of colleges (including Ayurveda College, Law College etc.) at 
the initiative of the princely state at Thiruvananthapuram, besides starting even 
hospitals. It goes to the credit of the princely rulers that they inaugurated a Legislative 
Council as far back as 1888 and a representative assembly in 190-1. The University 
of Travancore started in 1937 which later became the University of Kerala was located 
in Thiruvananthapuram. In this way advantage of being the head quarters of the 
kingdom of Travancore made it peculiarly beneficial to the district. 


1.0. The objectives and methodology of the Study 

The major objectives of the study are:- 
¢ to locate the Thiruvananthapuram district in the economic map of the State; 
¢ to document the structural and sectoral transformation of the district; 
¢~ to analyse the agricultural and industrial development of the district; 


a 


* to examine the human development scenario of the district vis-a-vis the 
other districts and spot out the gaps, lacks and mismatches; and 
* to throw sidelights into the growth dynamics of the district economy and evaluate 


the prospects for the future. 


The study is primarily empirical. It relies mostly on secondary sources. However we 
have tapped some primary sources of information for purposes of the study and analysis. 
Since no district economy studies have been made generating historical trend rate of 
district domestic product in a comparable fashion we have attempted that exercise. 
The major secondary sources used for the purpose of this study are noted below: 

1. District Income and Related Aggregates of Kerala 1970-71 to 1984-85, State Income 
Division, Department of Economics and Statistics, Government of Kerala 
(1987). | 

2. State Domestic Product 1980-81 to 1988 - 89 (New Series Base year 1980- 81), 
Department of Economics and Statistics (1993), Government of Kerala. 


3. Data Book on Agriculture 2000, Agriculture Division, State Planning Board, 
Government of Kerala, March 2001. 


f 
{ 


4. Statistics Since Independence, (50 years of Independence) Department of 
Economics and Statistics, Government of Kerala.s y 


5. Annual Survey of Industries Kerala State, Industrial Statistics unit, Bureau of 
Economics and Statistics, Trivandrum. (various issues) 


6. Census of India 2001, District Census Hand Book, Part XII A & B, Series 33, 
Kerala, Thiruvananthapuram. 


7. Statistics for Planning, Department of Economics and Statistics, Government of 
Kerala, (various issues) 


8. A Review of Public Enterprises in Kerala, Bureau of Public Enterprises, Government 
of Kerala (various issues) 


9. Economic Review, State Planning Board, Government of Kerala (various issues) 


In view of the dearth of well documented comparable data we have pieced together 
information from various sources. 


2. Structural Changes 


In this section, the major structural changes in the economy of the district is presented. 


This is done under the following broad heads and sub-heads: 


1. Demographic transition 
2. Economic growth and structural transformation. This is examined under 
a. The historical trend in the sectoral contribution to State Domestic 
Product (SDP) and to the District Domestic Product (DDP) and 
b. Transformation in the allocation of labour over time. 


2.1 Demographic Profile and Transition 

The population of the district as per the 2001 census is 3.23 million and forms 
10.1% of the total population of the State. It is the second populated district in the 
State, first being Malappuram. But with 7.59% households the district occupies the 
first place among the districts. The female-male ratio (FMR) of the district is 1060 
which is higher than that of Kerala’s average of 1058; for rural, the ratio goes as high 
as 1070 (all-Kerala 1059) and urban is very low at 1042 (all-Kerala 1058). Interestingly 
the high FMR does not hold good for 0-6 population in all the Taluks, rural and urban 
in the district. The density of population is 1476 per sq.km as against only, 819 for 
the State as a whole and occupies the second position among the districts of the 
State. The TVPM district is highly urbanized with 33.75% living in urban as against 
the State average of 25.96%. This is presumably because TVPM is the capital of the 


State. 


Table 1: Population and Decadal Growth Rate of Population-TVPM district and 


Kerala (1901-2001) 
Year ae 


Population | Population 
growth% growth% 


Source: Census of India 


Although the population growth rate of the TVPM district was very much ahead of the 
all-Kerala trend, the district happened to move closer to the Kerala pattern since 1961 
as is clear from Table 1 and the graph shown in Fig.1. Actually the demographic 
transition towards lower birth rate and lower mortality is higher than that the state 
(See Fig.1.) Kerala achieved the replacement level of fertility at the beginning of the 
1990s and TVPM district was one among the early achievers. The Total Fertility Rate 
(TFR)! achieved by TVPM district during 1994-01 was 1.6% as against 1.7% for the 
State as a whole.’ ; 


1) TFR refers to the average number of ehildren a woman would bear during her lifetime and 


is a direct measure of the level of fertility thamthe crude birth rate, since it refers to births 
per woman. 


2) Malappuram is the only district in Kerala where TFR i 
is above replacement level [S 
ard Aliyar, CDS working paper (2004):69]. ™ 3 ee 
4 Oe ——————— EEE 
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Fig. 1.Decadal Growth Rate of Population -Thiruvananthapuram and Kerala 


—e®TVPM % 
~&— Kerala % 


Percentage (%) 


TVPM district, like the rest of the State, is facing the problem of caring for the elderly 
because the 60+ population of the district is 10.5% and surely much higher today. As 
Kerala is in the final stages of demographic transition (low fertility and low mortality) 
the ageing scenario is an issue that needs immediate attention by the State as its 
social security commitments, geriatric care provisioning and such care needs definitely 
will have to expand significantly. . 


2.2. Economic Growth and structural transformation 


In this section we examine the broad economic growth trend and structural changes. 
By structural change we mean the changes .n the sectoral composition of State Domestic 
Product (SDP) and District Domestic Product (DDP) as well as the changes in the 
reallocation of work force. While a detailed discussion on agriculture, industry and 
services are postponed to subsequent sections, in this part we concentrate only on 


the broad sectoral trends. 


Fig.2.Percapita income of Kerala and Thiruvananthapuram at Constant Price 


(1980-81 Base) 
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What’has been the magnitude and rate at which the TVPM economy has been growing 
in the recent past vis-a-vis that of the State’? The per capita income of the district at 
1980-81 prices (District domestic product per head) which was Rs.1489 in 1980-81 
as against Rs. 1508 for the State rose to Rs.5989 in 2007-08 for the district and Rs.4783 
for the State, the district per capita income being 25% higher than that of the State. 
(See Appendix A for yearly data). Since 2001-02, the real per capita income of TVPM 
district was consistently above the all-State average. Fig.2 outlines the historical 


trend in the growth of per capita income of the TVPM district as well as that of the 
State from 1980-81 through 2007-08’. 


I wish to acknowledge the help of D.Shyjan in splicing the various base year data and 
working out the exponential growth rate. 
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Table 2: Overall and Decadal Exponential Growth Rates (NSDP / DDP) of Kerala 
and TVPM district by broad sectors (1980-2007) 


1980-81 to} Kerala 


2007-08 


Year 
State 
&District 


TVPM 


Note: *, ** coefficients are statistically significant at 1 percent and 5 percent level respectively. ‘@: coefficients 
are not statistically significant. 


The overall real exponential growth rate of the DDP of TVPM for the 27 years works 
out to 6.02% , while it is slightly lower at 5.61% for the State as a whole. (See table 2) 
In the 2000s, compared to the earlier periods, the district recorded far more impressive 
growth with 8.78% as against 6.47% for the State. Table 2.which gives a comparative 
picture of the overall and sectoral growth disaggregated by industry of origin and by 
decades helps to identify the most important economic sectors of the district. Agriculture 
in the district does not seem to be any better than the situation in the State as a whole 
except the relatively better performance in the 2000s. Manufacturing sector in the 
district with an overall growth rate of 2.59% is way below the State’s performance of 
4.43%. If we take the secondary sector as a whole also, TVPM shows a poor record 
although during the 1990s and 2000s, the improvement was remarkable thanks to 
the construction sector. What is unambiguously clear is the smart performance of the 
tertiary sector in the TVPM district in almost all the years under study. This is 
particularly so in the years since 2000. In the 2000s when the tertiary sector of the 
State as a whole expanded at 8.78% per annum, the district witnessed a high 10.44% 
growth. I shall revert back to a more detailed study of the sectors later on in section 


30; 


a 

2.2.1. The Trend in Sectoral Contribution 

Sectoral decomposition of the State and district domestic product helps to throw more 
light on the dynamics of the economy. Table 3 gives the trend in the contributions of 
the major sectors to the NSDP and to the TVPM DDP respectively. The declining 
importance of agriculture is a universal phenomenon seen in most expanding economies 
of the world. The contribution of agriculture to DDP was 4.82 percentage points lower 
compared to the contribution of agriculture to State NSDP even as far back as 1980- 
81 (See table 3). If we take the average of annual sectoral growth for each decade and 
overall (which is shown separately in the bold rows of Table 3), we find a sharper 
decline in the 1990s and 2000s in the TVPM district. While in the 1990s agricultural 
contribution declined at the rate of (-) 3.32 as against (-) 0.27 for the State, in the 
2000s the decline was much sharper at (-) 7.73 with a relatively moderate decline of 
(-) 0.60 for the State asa whole. In 2007-08, the contribution of agriculture to TVPM 
DDP is only 10.25% as against 14.43% to the SDP. 


A growing manufacturing sector with potential for greater backward and forward linkage 
effect signals a healthy trend. Table 3 shows that manufacturing, even in the Reform 
regime, was on a poor trajectory both in the State as well as in the district. But this 
trend is most conspicuous in the case of the district. Taking the secondary sector as a 
whole, it was relatively stable in the State during the 1980s and 1990s and stayed in 
the range of 22:21% to 26.58% and improved the share during the 2000s on an average 
rate of over 2% per annum. On the other hand, the secondary sector as a whole 
behaved poorly in the district even during the 2000s and the sectoral share is in the 
19.52% - 22.27% range. 


The most striking aspect of the TVPM economy is the pronounced bulge in the tertiary 
sector from early periods (See Table 3). In 1980-81, TVPM’s tertiary sector was 6.45 
percentage points higher compared with the all-State share of the sector and under 
the Reform regime it widened and in 2007-08 the difference was as high as 1 1.29 
points. Despite the rapid growth in the construction sector (see Table 2), its relative 
significance is much less compared to the state sector. Construction was not at a 
major activity in the district before 2000-01 and even when it grew rapidly its share 
was around 4%. In 2007-08, in the State sector construction contributed over 15.29% 
of the SDP as against only 3.97% share for TVPM district. It appears the district does 
not share the construction boom as much as the State. In sum, it is clear that for 


TVPM, it is the tertiary sector that has induced the growth momentum in the state. 
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Table 3: Overall and Decadal Sectoral Composition Trend Kerala and TVPM (1980-81 to 2007-08) 
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2.2.2. Changes in Labour Force Allocation 


Changes in labour force allocations reflect the changes in the composition of 
workers across broad categories of economic activities which happen along with 
changes in the growth pattern of the economy. Composition of workers would 
help to understand the economic transformation of the economy. Table 4 gives 
the distribution of workers by major economic categories. The table shows that in 
1981 reckoned in terms of labour force allocation, TVPM district reflects the all- 
Kerala pattern. In both cases agricultural labour force predominated with TVPM 
accounting for as high a proportion as 33.36% as against 29.69% for Kerala. 
TVPM district continued the overall pattern in 1991. But 2001 shows a radical 
shift away from agriculture in both the State and district economies. In 2001, 
cultivators fell steeply from 11.47% in 1991 toa low proportion of 3.67% and 
agricultural labour to 12.95% in the TVPM district making a total of 16.62% in the 
agricultural sector. This means over 83% are engaged in non-agricultural occu- 
pations whereas the corresponding proportion for the state is only 77%. The 
move is obviously due to the growing expansion of the service sector notably in 
areas like public administration, trade, hotels, transport, communications, bank- 
ing and so on. The employment in the trade, restaurants and hotels in the orga- 
nized sector of Kerala which was just 13676 in 1981 rose to 21946 in 1991 (over 
60%) and to 38121 in 2008 (74%)° indicating a remarkable increase and in all 
‘ probability the TVPM district does have a substantial share of it. 


3 These figures are taken from Statistics for Planning (various issues), Govt. of Kerala 
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3. Sectoral Analysis: Going into more specifics 


In this section, we go more elaborately into the three sectors agriculture, indus- 
try and services. This is to throw more light into the dynamics of the sectoral 


factors in the district economy. 


» ee Agriculture 


With a unique cropping pattern and rich forest cover, Kerala is different from the 
rest of the country. While the State is home for such rare crops like pepper, 
cardamom, a rich variety of spices and rubber, it also had the unusual combina- 
tion of wetland crops like paddy.* Nowhere in the world you find such a rare 
combination of field crops and tree crops. Indeed its agriculture is marked by the 
existence of a variety of micro-environments ideally suited to different kinds of 
cropping and mixed farming. The state accounts for 45% of the plantation crops 
(tea, coffee, cardamom and rubber) with nearly one-fifth of its population depend- 
ing directly or indirectly on plantation crops for their livelihood. The land reform 
Act of Kerala (1970) hailed as the most progressive land reforms in Asia [Herring 
(1983)] exempted plantations from the provisions of the Act. But land reforms had 
very little impact on agricultural production and productivity. Bhalla and Tyagi . 
(1989) based on a comprehensive analysis of spatial pattern of agricultural devel- 
opment in India, found that among the Indian states, Kerala’s performance had 
been the worst in terms of production and productivity since the seventies and 
that it recorded sharp deceleration in per hectare productivity during 1970-73 to 
1980-83 (a period that witnessed full-scale land reform implementation) as com- 
pared with the earlier periods. The agrarian economy of TVPM district can be 
evaluated only in this all-Kerala setting. 


Where does TVPM district fit in the structure and pattern of cropping of the State 
is the first aspect to be examined. Table 5 shows the area of 16 important crops of 
the district in relation to their total area of the State. This table helps to map out 
the changes in the cropping pattern of the district vis-a-vis the State. Table 5 (a) 


* Between 1955 and 1970, area under rice increased by around 150,000 ha (with TVPM district 
also benefiting from it) and the decline in the area started only in the 1970s. In the 1970s 
Kerala could meet nearly 50% of its food grains requirements (mostly rice) and in 1984, with 
1.3 million tones of food grains production, Kerala could satisfy 42% of its food requirements 


whereas in 2007-08 with the available domestic production of 528000 tones it could satisfy 
only less than 20% of the needs (Budget document, 2008-09) 
12 
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compares the cropping pattern of the district with that of the State. It shows the 
percentage area under the major crops as a percentage of the total cropped area 
‘ the district as well as in the State. It is clear from the two tables that planta- 
tion crops as well as spices do not occupy a major place in the cropping pattern of 
the district except in the case of rubber and that too at a later stage. Rubber 


which accounted for only 3.83% of the cropped area of the district in 1980-81 rose 
to occupy 18.66% in 2007-08. 


Table 5: Area under Major Crops in TVPM District as a percentage of all-Kerala Area in 
Selected Years since 1975-76 
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Source: Agricultural Statistics for various years ' 
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This indeed is a fabulous growth. Rice cultivation in the district, even in it’s hey 
days, in 1975-76 accounted for only 4.68% of Kerala’s paddy cultivation. In 1980- 
81, paddy accounted for around 14.3% of the total cropped area of the district as 
against nearly 28% in the case of the state. It is clear from Tale 5(a) that tapioca, 
coconut and banana and plantains occupy the most prominent place in the agrar- 
ian economy of the district. While the importance of tapioca has declined in the 
State, the district continues to occupy a very prominent place even today for the 
crop. Table 5(a) shows that coconut is the major crop of the district and the area 
under the crop has remarkably improved,-although in the State, its share has 


slightly declined. 


It is clear from Table 5 that tapioca is a prominent crop of the district which 
accounted for over 25% of Kerala’s area in 1985-86 and was well over 20% in all 
the years. Historically, tapioca has been a substitute for food grains among the 
poor people of the state. Next to tapioca, banana and plantain taken together, 
jackfruit and coconut are the other crops that occupy a significant place in the 
cropping pattern of the district. The declining importance of agriculture well- 
exemplified in Table 3 as well as the rate of growth in area and production of major 
crops shown in tables 6 and 6 (a), and the sharp fall in the net area sown more 
than once (see items 14, 15 and 16 given in Appendix B), one thing that comes out 
most unequivocally is that agriculture in the district has a relatively poor place in 


the economy, except for coconut, tapioca, jackfruit and rubber. 
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The analysis of the agricultural sector will be incomplete without reference to the land- 
use pattern. Appendix B presents the official land-use agricultural statistics of Kerala 
and the district. It shows that area under forests remains substantially the same. 
This is incorrect as satellite imageries show fast depletion in primary forest coverage 
with adverse consequences on climate and environment. The three rivers in the dis- 
trict (like many of the 41 rivers in the State) are virtually vanishing due to dumping of 
wastes, sand mining and pollution. More than all other parts of the country the prob- 
lems of the tragedy of the commons in the state need special attention. Unless this 
problem is addressed, agricultural rehabilitation of the State will be a continuing 


worry. 


Appendix B also shows the dramatic increase in the land put to non-agricultural uses 
in the district in the recent decades. From 1980-81 through 2005-06, while land put 
to non-agricultural uses in the state increased by 37%, in the TVPM district, it was 
over 43.6%. This is to be seen along with over 80% decline in cultivable waste and 
over 84% reduction in barren and uncultivable waste in the district. This might be 
due to the capital city position of the district and the growth of government offices, 
internal migration due to employment and the housing needs arising from that and 


the high rate of expansion of the service sector in general. 


Fig.3 and Fig. 4 respectively highlight the area under some very important crops in the 
district and the state. The significant increase in rubber and coconut and dramatic 
decline in paddy and cassava in TVPM district and the State are clear in these figures. 
As far as the district is concerned cassava, coconut, rubber, banana and plantain and 
even jack fruit continue to play a major role. Paddy has lost importance ‘with only 
1.81% of the total cropped area under the crop. The agricultural rehabilitation of the 
district hinges in rehabilitating the major crops identified. The forest coverage, live 
fences, scattered trees on farm lands and the entire eco-friendly agrarian practices 
today stand decimated in the district as well as in the State. 


SS 


Fig. 3. Area under important crops in TVPM district for various years from 1980- 
81 - 2007-08 
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Fig. 4. Area under important crops in Kerala for various years from 1980-81- 
2007-08 
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A paradigm shift in the land-use management in the district and in the State is the 


need of the hour. 
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Table 6: Overall and Quingennial Growth Rate of Area of Important Crops of 
TVPM district and Kerala 
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Table 6 (a): Overall and Quingennial Growth Rate of Production of Important 
Crops of TVPM District and Kerala From 1980-81 To 2007-2008 
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3.2. Industry . 
The Travancore part of Kerala with Thiruvanantha 


: puram as capital had a great 
industrial past. 


Although the Kollam and Kottayam districts accounted for the 
best part of this past record, the TVPM district too had its share.® The district once 
upon a time flourished in cottage and village industries such as handloom weav- 
ing, ivory, horn, wood and coconut shell carvings, rattan works, brass and bell 

- metal industry, coir-yarn, village oil ghanis, village smithy and the like. However, 
out of the159 factories identified in the 1931 census, only just two were located in 
TVPM, with Kollam and Kottayam accounting for 144 of them or over 90%. But the 
industrial history of Travancore had a new turn when the Maharaja of Travancore 
established the Travancore Government Rubber factory (Privatized in 1941 as 
Travancore Rubber Works) in 1935, providing employment to 300 persons. In course 
of time, industrial units like Trivandrum Titanium Products Ltd., (a pioneering 
effort which use local beach sands), Government Engineering Workshop, Cotton 
Textile Mills, Cycle Rim Factory and many others came to be established in the 
district much before the inauguration of the Kerala state in November 1956. 


Piecing together the information from different sources, we shall try to place 
TVPM district in the industrial map of the State. Table 8 presents the share of 
TVPM district in the working factories and the corresponding share in employ- 
ments from 1975 through 2007 (only selected years for period from 1974 through 
2007). The discontinuation of the district level data publication by Annual Survey 
of Industry (ASI), since 1996-97 has materially affected the availability of indus- 
trial data at the district level. 


In 1973-74, as per Annual Survey of Industry (ASI) data for Kerala, TVPM district 
accounted for 3.4% of ASI factories. This accounted for 4% of the total value added 
and 5.3% of the total employment in the State. Table 7 prepared from ASI data for 
1973-74 gives the district-wise ranking (only 11 districts at that time) reckoned in 
terms of number of units, fixed capital investment, gross output, value added, 
employment and total emoluments paid. TVPM ranks sixth which is not very high. 


The district does not see to have improved much since then. 


5 For details see Velupillai T.K. (1940, 1996). 
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Table 7: Industrial Development - Ranking of districts 
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Source: Annual Survey of Industries 1973-74 


Table 8 presents the percentage share of TVPM district in the number of working 
factories and the employment thereof from 1974 through 2007-08. There is no visible 
imprgvement in the 1980s. But situation seems to have improved during the early 
decafles of the Reform period (1990-1999) in terms of numbers, but not necessarily in 
employment. By and large, the percentage of numberof factories and employment did 
not pick up significantly in the years since 2002. The large and medium industrial 
sector of the district does not seem to be robust. The lacklustre performance of the 


manufacturing sector, which we have analysed in section 2.0 proves this. 


Table 8: Number of Working Factories and Employment in Kerala and TVPM 
District 
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Table 9: Category-Wise Distribution of SSI Units in Kerala and TVPM District as on 


31/3/1981 


Engineer- 
“aliied 
ed 


District & 
State 


% to 
total 
3366 | 2992 | 108. 1568 1721 33631 


same we 


Source: Report of the High Level Committee on Industry, Trade and Power, Vol.1, Table 1-2 


(Figures in brackets show the percentage share of TVPM vis-a-vis Kerala). 
| 

Besides the large and medium industries reported under Factories Act, there are a 
large number of small-scale industries (excluding Khadi and village industries, 

: handloom, handicrafts etc.) registered as small-scale units, some of them also figure 
under the factories Act. In fact, in the past Travancore rulers adopted a deliberate 
policy of promoting small-scale and cottage industries that used local resources and 
capital. TVPM did benefit from this. The picture of small-scale industries as docu- 
mented in Table 9, based on a high-level committee report of the GOK (1984), shows 
the structure and composition of small-scale industries in the early 1980s. It is clear 
from the Table 9, that light engineering industries constitute the major category of 
small scale industries in TVPM, followed by agro-based and forest-based industries. 
TVPM district accounted for nearly 11% of the total SSI units registered in Kerala in 
1981. As is well documented in Table 9(a), this percentage remained around, 11 
percent for over two decades. Table 9(a) also shows that the corresponding share of 
investment remains stable around 8 percentage points. However, the decline in the 
share of employment and production vis-a-vis that of the state during a period that 
coincides, with the post-economic reform period in the country and the state, shows 
that the district has to step up its pace of small-scale industrial growth. 
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Table 9(a): Structure and Pattern of Registered Small Scale Units in Kerala and TVPM 


Fixed 
District & Total Investment 
Production Employme 
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Source: Economic Review various years, NB: SSI registration in District Industries Centres (DICs) has been 
discontinued from 02.10.2006 
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According to the Third All India Census of small scale industries (2001), TVPM district 
accounts for 11.39% of the total small scale units and 11.5% of the total employment 
provided by them and comes below Ernakulam and close to Thrissur in this regard. 
Although these figures relate to working units, TVPM district reports the highest 
percentage of closed units (13.6%) next to Emakulam and this does not augur well for 
the district’s future. Although there are three industrial estates in the district, which 
provide a total employment of 72 persons, they have provided no backward and 
forward linkage effects. Although the units like KINFRA Apparel Parks are promoted, 
their spread effect and their long term impact is minimal. 


Though TVPM district has enjoyed a tradition of government support for industrial- 
ization in the past, the progress made has not been remarkable. Out of the 19 
central government public sector undertaking in the State, TVPM district has only 
two, of which only the Hindustan Latex, a rubber-based industry that made a 
significant progress in terms of sales- turnover and employment (sales turnover 


EE EE EE 
_ En 


from Rs.23.8 crore in 1980-81 to over Rs. 195 crore in 2007-08 and employment 
from 708 workers te 1880 during the same period). The central government invest- 
ments have not proved to be effective catalysts of industrialization in the district 


and for that matter in the State as well. 


It is in this context that we may examine Table 10, which shows the disaggregated 
picture of the components of the secondary sector of Kerala vis-a-vis that of TVPM 
district. While manufacturing occupies the single largest sector in the district as well 
qs in the State, the rate of growth of the district has been much slower in the district 
compared to the State over the years, as we have already noted in section 2.0. Table 
10 shows that in 1980-81, electricity, gas and water supply contributed as high as : 
38.1% of the sector as against only 5.91% for the State. In 2000s this sector grew ata 
highly significant rate of 13.32% (it was only 2.67% in the case of the State). The 
contrast is glaring and could be due to the historical facts of the care given to the 
capital city in the supply of water, electricity and the like. But this does not seem 
to have had a corresponding impact on the industrial sector. While construction 
has been one of the major factors in the development of the State, the impact of 


this sector on the district does not seem to be equally impressive. 
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3.3. Cluster Development — A way to promote SSIs 

Industrial policies in 1990s laid great emphasis on cluster development an 
* novative method to promote SSI units in the State. In line with this objec- 
tive, sector specific clusters of industrial units are promoted with the assis- 
tance of financial institutions and skill development, facilitated through com- 
mon facility centres and training institutions. Out of the 43 clusters thus 
launched, TVPM could get only 2 (i.e. 4.7%) clusters viz., cane and bamboo 
cluster and silk fabric cluster. In course of time, many new clusters. were 
formed and now 15 clusters work in the district. This works out to 10.1% of the 
149 clusters existing in the state. District-wise percentage distribution of clus- 
ters in the registered SSI sector is analyzed on the basis of characteristics like 
number of clusters and units covered by them, value of fixed assets, value of 
gross output and total employment generated and these with reference to TVPM 
district are given in Table 11. 
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It may be noted from Table 11 that there are 15 different types of small industry 
activities which have more than 100 units in the TVPM district. Readymade ar- 
ticles with 1316 units top the list while Ayurvedic and Unani Medicine with 102 
units come as the last in the list. Coconut oil and handloom which were the pride 
of the past, do not enjoy the position with the efflux of time. Though readymade 
articles generate more employment (4767), coir yarn, handloom cloth units and 
ayurvedic and unani medicine provide a higher per unit employment. Further, 
gross output per unit is more with software development units followed by coconut 
oil units. When this category creates total employment of 18301, average employ- 
ment is below 4 per unit. In terms of gross output also these small-scale units are 
of a lower magnitude and as Table 11 shows, it ranges from less than one lakh in 
the readymade units to Rs.7.38 lakhs in the ayurvedic medicinal units. While the 
strategy of cluster development probably might have helped to protect and sustain 
a cluster of 15 varieties it is doubtful whether they have accelerated the pace of 


industrialisation in the district. 
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Table 12 


District-wise Percentage Distribution of Principal Characteristics 
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The state level report on the 3™ All India Census of SSI sector 2001-02, for Kerala 
provides also the district- wise data on five principal characteristics, viz., number 
of units, market value of principal assets, value of plant and machinery, total 
employment gross output and value of exports. Table 12 gives the district wise 
percentage distribution of principal characteristics, their ranks and correlation. It 
is clear that although TVPM does not occupy the first three positions, it has a 
respectable fourth rank. It has a third position in regard to the number of units 
and employment and probably with greater technological upgradation holds great 


promise for improvement. 


3.4. Handloom Industry 

Handloom industry in Kerala which employs about 1.75 lakh people stands second 
to the coir industry in providing employment among the traditional industries of 
the state. The handloom industry is mainly concentrated in the districts of 
Thiruvananthapuram and Kannur. This industry, which was prosperous in the 
past fell a victim to the great depression of the 1930s, but was practically revived 
only after the launching of the five year plans in India. In 1953, when a cess was 
placed on the mill goods and the proceeds were used to revive the handloom 
industry, the industry was placed on a co-operative organizational footing. Today 
over 94% of the industry is in the cooperative sector, the remaining 6% of the 
looms are owned by private entrepreneurs. As the District Gazetteers put it: 
“Handioom, as a premier cottage industry has contributed its share in building up 
the economy of Trivandrum district”® At the time of royal patronage in 1930s, it 
was estimated that there were 18000 handlooms in the district and about 10,000 
families were dependent on them. Balamarapuram, Amaravila and Chirayinkeehzu 
were very famous handloom centres of the district from time immemorial. The 
estimated capital investment in handloom industry in TVPM district in 1962’ was 
only Rs.9.84 lakhs. That the average daily wage earned by a weaver was estimated 
to vary between Rs.1.50 to Rs.2.50 reveals the dismal story of a group of skilled 
traditional workers. The district handloom industry, from its very beginning made 
a]'-out efforts to capture external markets. Through decades of ups and downs, 
TVPM handloom industry like the state industry grew and existed with state sup- 


port. Table 13 gives the production, value and employment under handloom indus- 
try, in Kerala and TVPM district. 


; pe Gazetters, Trivandrum, Sreedhara Menon, (ed.) Kerala Gazetteers, TVPM p.388 
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Table 13: Production, 


Value and Employment Under Handloom Industry in Kerala 
and TVPM District 


% to State 


: 
5 
A 


“e ar. aiid! 


| | 
1987- 23.90 588821 26.51 | — | 
i 


2000-01 | TVPM | 161.0 35036 | 
26.00 
Ld stat 22072.00 | x 


Source: Statistics for Planning 1983, 1988, 1992 and Economic Review 2006 pg.S127 

Table 13 shows that in 1979-80 24.39% of the quantity of handloom clothes pro- 
duced and 25.37% of the value created were contributed by the TVPM district. In 
the following years the share of the quantity produced and value created of the 


‘ district remains more or less on the same range. 


Government of India has introduced integrated cluster development programme in 
2005, there upon GOI accorded sanction for the establishment of Handloom Project 
Development Centre (HDPC) at Balaramapuram. This has considerably helped in re- 
habilitating the industry and promoted self-help groups in setting up weaving and 
dying equipments at Balaramapuram. The organisation of the industry on a coopera- 
tive basis helped the industry to survive. As per table 14, in 1983-84 out of the total 
handloom co-operatives of 578, in the State, Trivandrum had 234 numbers (40.5%). 
In 2000-01, the percentage of Trivandrum improved to 47.7% and it grew up to 
47.9% by 2005-06. The data available after 2005-06 are simply repetitions as SSIs 
stopped registering new units formed after 2002. 


Table 14: District-wise Number of Handloom Co-operative Societies in the 
State and TVPM District ‘ee 


1983-84 234 


2000-01 360 
2005-06 363 


Source: Economic Review 2002 and 2006 and 2008 


3.5. Coir Industry 

Coir industry had a natural growth in TVPM district on account of the availability of 
abundant husk in the district. The industry has been giving employment and liveli- 
hood to a sizeable share of the poor population of Kerala. Until late 1960s, coir 
workers used to do 10 to 12 hours of work for abysmally small wages. Understanding 
the deplorable plight of the labourers engaged in this industry, the erst-while 
Travancore-cochin government established the coir co-operative scheme in 1950. Out 
of the 804 coir co-operatives as on 31/3/2007, 90 or 11.2% are working in TVPM 
district. Out of this, 28 societies are in the process of liquidation. There were about 
47,000 persons engaged in the coir industry in 1962 in the district. (District 
Gazetteers 1962, Industries). The coir board and the Kerala Government, through a 
series of efforts, have sought to improve the technology and diversify the product. 
Several varieties of mats and mattings, geo-textiles and a series of other products are 
marketed by coir industry in this district. The structure of coir Industry vis-a-vis 
the State may be seen from the Table 15. It is clear from the table that TVPM 
district accounts for the major share of the workers (81% women) in the unorga- 
nized and cooperative sector. Both the spinning and weaving sectors need techno- 


logical upgradation, product diversification and market promotion including export 
augmentation. 


a 
Central coir Research Institute (CCRI) and Central Institute of Coir Technology (CICT) are 
the main institutions engaged in the coir research. 
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Table15: The Structure of Coir Industry in TVPM district vis-a-vis the State 
(2007) 7 | 


Organizational 
Set-up 


No. of 
Workers 


percentag 


2. =Part 

to total time 
149200 40.72 71820 77370 
Unorganized Sector 185000 50.55 110000 75000 


Organized Sector 
32000 08.73 32000 


(Govt. + Private) 
366200 181830 


Source: Report of the Integrated restructuring coir Industry, Govt. of Kerala p.50. 


3.6. IT Industry - A silver lining in the Industrial Map of TVPM district’ 


It is the sunrise industries like IT and ITES, rather than sunset industries like handloom 
and coir, that is going to determine the future of the economy of the district. Growth of 
IT industry in Thiruvananthapuram seems to be a silver lining in the cloud of indus- 
trial backwardness of the district. It had its humble beginning when two software 
units started functioning in Technopark at TVPM in 1994; It rose to 160 registered 
private companies in its first phase of expansion giving direct employment to 25,000 
people. If the employment multiplier is 1:4, (as the Economic Review estimates), the 
total employment generated - both direct and indirect works out to around a lakh. 
This indeed is no small achievement. 


The second phase of expansion of IT industry in TVPM started in the year 2005-06 in 
the Special Economic Zone spread across 86 acres. Out of this high end, IT company 
Infosys will occupy 50 acres and software services company U.S. Technology will 
occupy the other 36 acres. When the second phase is completed, 25,000 employ- 
ment opportunities are expected to be created directly. As may be seen in Table 
16, the two companies started operation in 1994-95 witha sales turnover of 
Rs.50 lakhs. By 1999-2000, the number of companies rose to 19 which means 
850% increase in the number of companies while revenue grew from 0.5 crore to 


pe 2: ee) re 
- *In writing this section we have benefited from the discussion we had with Mr. M.Vasudevan, 
Senior Manager, Technopark, TVPM. 
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70 crores which means 140 times increase. When the number of companies grew 
to 160 by 2008, revenue grew to Rs. 1800 crore which means when there was 
742% increase in the number of companies, revenue grew by 2471%. Growth of 
direct employment is also equally fabulous with a growth from 155 in 1994-95 to 
25000 in 2007-08. Indirect employment growth with a multiplier of four is indeed 


remarkable. 


Table 16: Technopark - Software Exports 


* No. of 
~ Employees 


Years Revenues Built Space 


Companies |(Rs. in crores) in sq.ft. 
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* More over .30000 trainees have been trained in TCS’s Global Training Centre at 
TECHNOPARK, since 2002 


The third phase of IT expansion is centered around 92 acres of land which is being 
identified, which when completed is expected to open direct employment opportuni- 
ties to 35000 people along with over 1.4 lakhs of indirect employment. 


34 


Pallippuram Techno City Project aims at Providing world class infrastructure facili- 
ties for the smooth growth of IT companies. 500 acres of land is expected to be 


acquired for the project. This mega project aims at the creation of IT office space, 


conference halls, residential apartments, shopping malls, educational institutions 


of international standard, round the clock recreation / entertainment facilities, 
hotels etc. This project alone will create direct employment opportunities to 100,000 
people. Thus by 2020, Techno Park alone will create over 2 lakh jobs. This calls for 
all-round development in the State, especially in the district along with 
Thiruvananthapuram airport, Vizhinjam Sea port, railways and road connectivities. 
Concerted strategic actions are but inevitable. 


3.6.1. Nature of companies in Technopark and future prospects 

There are mainly three types of companies working in Technopark, most promi- 
nent being the high end technology category. Infosys, Tata Elxis, Nest, Sun Tec, 
IBS etc., belong to that category. The second category companies are software 
products and service providers. U.S. Technology, Kanoo Group, Saudi Engineering 
Group etc., come under that category. Third category companies are low end 
technology companies which provide IT enabled services (ITEs) to insurance, bank- 
ing etc. Ernst & Young, Allianz Corn Hill, Sea View Support Systems, Iridium 
Technologies etc., belong to that category. Although in the early phase of develop- 
ment of Technopark, only foreign companies came forward, of late Indian compa- 
nies are also entering the field of IT and ITES. 


Techno park’s high end software products and services, and low end software 
products have penetrated deep into US and European markets. Until recession gripped 
the US economy, 60—65% of its software exports were to the US. Now it has declined 
to 50 to 55%. Similarly earlier 20 to 25% of exports were to Europe. Though UK 
market is still steady, other European countries have reduced their purchases. Middle 
East is a great potential avenue of exports. Actually when US and Europe reduced 
their demand, the Middle East demand increased considerably. Earlier, the Middle 
East used to satisfy a greater part of its demand by buying from the West. With the 
onset of recession, Technopark has been penetrating deep into the Middle East 
market. Both the Middle East and Indian markets are increasingly finding Technopark 
a cheaper and dependable source of information technology. Now the oo 
companies are adopting the technique of product diversification and horizontal 


growth in tandem with vertical growth. 
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a 
Technopark is facing several problems. It is important to remedy them in the 
interest of IT and industrial development in the State. Absence of an integrated 
township with all amenities and facilities for modern, quality of life is the most 
pressing need. Housing needs are threatened by real estate price hike. Real 


estate lobby needs to be bridled effectively. 


3.7. Services 


As we have already noted (see section 2.2), the service sector has been the most prom- 
ising and rapidly growing sector in the State. In Appendix C, we presenta disaggre- 
gated account of this sector for Kerala and TVPM district. The table shows that the 
composition of the tertiary sector of TVPM district as well as its growth pattern is not 
significantly different from the rest of the State, except in the case of public adminis- 
tration and communications. The share of public administration in the tertiary sector 
domestic product ranged from 21.51% in 1981-82 to 27.9% in 1989-90 as against the 
State share which falls in the range of 10.88% in 1980-81 to over 15% in 1989-90. 
Although there is a slight decline in the 1990s, the district’s primacy in public admin- 
istration is maintained and will continue to be so in the future because TVPM happens 
to be the head quarters of the State. Another remarkable aspect is the growth in the 
communications sector in the district (See Appendix C). In the 2000s, it grew at the 
fabulous rate of 28%, which comes on top of over 20% per annum in the 1990s. The 
share of railways has all along been much below that of the State average and because 
the rate of expansion in the district has always been below that of the State, the 
railway expansion in the district lagged behind. As regards trade, hotels and restau- 
rants the district share has always been below that of the State. This sounds unusual 
because the district has been the seat of the capital city and has several tourist attrac- 
tions (See Box 1). The rate of growth of trade, hotels etc., except for 2000s has been 
below the State average. The transport sector in the 2000s has been better compared 
with the State as a whole. In 2007-08 the contribution of transport, storage and etc., 
to the total DDP is nearly 40% and about 6% higher than that of the State and if we 
include communication, transport and the like, the percentage goes to 56%. Given 
the admittedly high potential for tourism in the district, the growth of transport is 
understandable and probably need to be stepped up substantially. 


Appendix C shows that the banking and insurance sector in the TVPM district 


shares more or less the same pattern, be it the growth in the share of SDP or 
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decadal growth rate. But the Slightly disturbing aspect is the persistently low CD 
ratio with a generally declining trend. (See appendix D) The CD ratio of the State 
is 63% as on 30/06/2009 and that of the district 61%. But the district CD ratio 
- has ranged from 50.4% in 2003 to 68.9% in 1985. Inspite of a very strong tradi- 
tional industry sector and thriving tourist industry (See Box.1) and rising IT sector 
and so on, the CD ratio is not registering improvement. This is particularly disqui- 
eting in view of the fact that the district accounts for nearly 16% of the total 
deposits of the state. Here it may be noted that several new generation banks like 
IDBI, IndusInd Bank, Axis Bank, ICICI Bank and many others have either not 


participated or participated only nominally in the priority sector advances of the 
district. 


Box : 1: TVPM district in the Tourist Map of Kerala 


No part of the world is well endowed with such multi-attractions and destina- 
tions ranging from scenic beauty, beach tourism, backwater tourism, to pil- 
grim tourism as Kerala with only 38,000 sq.km area, but with 600 km long 
coastline offers to tourists. Among the districts of Kerala, TVPM attracts the 
largest number of foreign and domestic tourists in the State. In 1999-00, out 
of a foreign tourist inflow of over 2.02 lakhs, TVPM district accounted for 
nearly 48% and out of 48.8 lakh domestic tourists TVPM's share works out to 
15%. In 2008, out of 5.98 lakh foreign tourist arrivals the TVPM share was 
39% and the corresponding share of domestic tourists works out to 14.5%. 
Despite the financial melt down the absolute number of foreign tourist arriv- 
als to TVPM district recorded an increase of over 21% in 2008 compared to 


the previous year. 


The earnings from tourism for 2007-08 is officially estimated to be about 
Rs.11433 crore, of which the TVPM share works out to an estimated figure of 
Rs.1944 crore or about 17% of the total earnings. This is approximately the 
total share of the foreign and domestic tourists arrived in 2007-08 in the 
district. While the Kerala contribution from tourism works out to 8% of the 
NSDP, the contribution of TVPM is around 13% of the DDP. This is indicative 
of the high potential of the tourism industry in the district. The contribution 
of TVPM district is likely to be an under estimate as the following case study 
indicates. 


A case study of Kovalam, the international beach resort conducted recently 
by the Kerala Institute of Travel and Tourism (KITTS) covering the year 2008 
shows the tremendous tourist potential of the area in expanding income and 
employment in the district. According to the Department of Tourism, Gov- 
ernment of Kerala, 245066 tourists (120460 foreigners and 124606 domestic 
tourists) were accommodated in 2008. (This does not include the day visitor 
/ excursionists whose estimated number is over 2 lakhs). The major players 


in the tourist industry include hotels, restaurants, travel and tourist opera- 


tors, auto-taxi drivers, tourism police, life guards, handicraft traders, health 
centres, street vendors, and so on, besides the local community. Since this 
sector depicts all features of both formal and informal segments of the economy 
the labour market comprises permanent employees, casual workers, contract 
labourers, sub-contracting, outsourcing and the like. 


Estimating the average 
duration of stay of foreign tourists in Kovalam during 2008 as six days and 


domestic tourists as three and daily expense Rs.3200 for foreigners and Rs.1500 
for domestic tourists (which are very conservative estimates), the total expendi- 
ture incurred by tourists work out to around Rs.287 crore. On the basis of data 
collected from 29 star hotels and field investigation we have made rough esti- 
mates of the possible expenditures relating to salary earned by hotel employees, 
transport, laundry, house keeping etc. This works out to about Rs.13 crore, 
making an approximate total of Rs.300 crore per annum. This indeed is a con- 
servative estimate, but surely is indicative of the potential for local income 
generation in the district. 


The district is eminently qualified to occupy a prominent place in the tourist 
map of the State, which already has acquired a niche of its own in the world 
tourist map. The TVPM district shares the rich biological and cultural diversity 
of the State and with its lagoons and backwaters shares its scenic beauty too in 
an abundant measure. The natural attractions such as wild life sanctuaries, 
beaches, lakes and rivers, cultural tourism products which include art and ar- 
chitecture, heritage, recreational parks, museums, palaces, fairs and festivals 
and so on make the district a major tourist destination. The historic Padmanabha 
Swamy temple counted among the 108 famous Maha Vishnu temples in the 
country, the famous Beemapally Muslim mosque located at the Shangumugham 
beach, the Koyikkal Palace, the Padmanabhapuram palace, a complex of 14 pal- 
aces spread over 61/2 acres which reflects the unique architectural skill of 
ancient Kerala, the Kovalam, and Varkala beach of international acclaims be- 
sides the innumerable beaches, the Neyyar and Peppara Wild life Sanctuary, 
the Ponmudi and Agastheeswaram hill stations etc., are only some of the major 
tourist attractions that abound the district. The tourist spots of the district hold 


out a tremendous potential for better exploitation and development. 


iS 


4. Human Development Scenario of the district 


Where does TVPM district stand in terms of human development measures? If we 
take the state-wise best district in terms of MPCE in rural and urban India, 
Thiruvananthapuram district has a very high ranking as may be seen from the table 
given as Appendix E based on Chaudhiri and Gupta (2009). TVPM is the best MPCE 
district in Kerala for rural and urban areas.and is second in the country for rural 
areas (first being Gurgaon district in Harayana), and fourth in urban India. TVPM 
is also the district with least percentage poor in urban Kerala for 2004-05 (See 
Appendix E). But the moot question is whether this high rate of consumption is 
reflected equally well in the human development indicators. Table 17 which shows 
the TVPM district vis-a-vis others in terms of the major measures of human devel- 
opment however tells a somewhat different story. Table 17 shows that the HDI of 
TVPM district is the same as that of the state average and occupies only the g™ 
position. This is inspite of the 5 position in per capita income ard reportedly low 
proportion of calorie-anchored income poor. The capital district occupies only the 
9» rank in terms of life expectancy, literacy and gross enrolment ratio. Interestingly 
in regard to the gender-related development index (GDI) also TVPM occupies only 
the 9 rank. In fact the TVPM district GDI is slightly below the state average (See 
Table 17). 
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The relatively low ranking of the district in terms of HDI and GDI does indicate that 


the district has to improve its human development activities: The situation is pre- 

sumably more disturbing because the deprivation index by social groups shows a 
still worse picture as is clear from Table 18 which shows the district-wise index of 
deprivation by social groups. This index is based on deprivation in four basic neces- 
sities for well-being viz., housing quality, access to drinking water, good sanitation 
and electricity lighting. It is clear from Table 18 that the TVPM district is way below 
all districts except Kasaragod when we measure the deprivation with reference to 
schedule castes. In overall ranking also the district does not enjoy a respectable 
position. Only three districts (Idukki, Palakkad and Wayanad) are below 
Thiruvananthapuram. In brief, the human development parameters especially with 


reference to the marginal groups need considerable enhancement. 


Table 18: District-wise Index of Deprivation by Social Groups, 2001 
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5. Prospects and Problems 


We may now try to briefly sum up and spell out the problems and prospects of the 
TVPM district. We have tried to locate TVPM district in the economic map of Kerala. It 
is a highly urbanized district with a high female-male ratio (FMR) for the rural areas of 
the district. With a below state average total fertility rate (TFR) and relatively high 


proportion of population above 60, the problem of the elderly will be a persistent prob- 
lem in the future. 


Largely driven by the service sector, the real per capita growth rate of the district in 
recent times has picked up faster than most other districts in the State. Agriculture 
and manufacturing in the district lag way behind and definitely need strengthening. 
The contribution of agriculture to the district domestic product (DDP) in 1980-81, well 
over 3 decades ago was 4.82 percentage points lower compared to the contribution of 
agriculture to the NSDP in the year. Since then, the growth in agriculture in general 
shows a persistently poor performance more in the district than in the state. Tapioca, 
coconut, rubber and jackfruit are the most prominent crops of the district and revival 
and growth of the agricultural sector is contingent upon developing these crops and 
promoting agro processing related to these crops. The forest coverage, live fences, 
scattered trees on farmlands and the entire eco-friendly agrarian practices today stand 
decimated in the district as in most other parts in the State. 


From 1980 through 2005, the land put to non-agricultural uses increased nearly 44% 
in the district as against only 37% in the State as a whole. A paradigm shift in the land 
use management is a much needed step in the planning of both the district and the 


state. (See Appendix B) 


The story of manufacturing is not very encouraging except probably the silver lining 
that one perceives in the IT and ITES sector. Technopark is a sign post of hope. The 
small scale sector is prolific, but more traditional than modern. The district which 
accounts for nearly 48 per cent of the handlooms and equally significant place of the 
coir spinning sector cannot be neglected along with efforts to promote modern indus- 
try. While construction has been a major driving force in the economic development of 


the State since the 1980s largely because of the inflow of foreign remittances, the 
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corresponding impact of construction on the district economy does not seem to be that 


remarkable. 


Already there is a major shift in the allocation of labour in favour of the non-agricul- 
tural sector with 84% of the work force comprising it. But there is not much integra- 
tion of the agricultural and non-agricultural sector to make the district economy dy- 
namic and sustainable. The major problem was the failure to capitalize on the large 
infrastructural facilities the district had in the past. The Vizhinjam Port when fully 
developed will make its hinterland a beehive of activities holding out great potential for 
road and rail connectivity, development of growth centres, fishing, tourism and the 


like. This is where macro level district planning is badly needed. 


While reckoned in terms of the income poverty parameters, the TVPM district has a 
very good record; the social deprivation index however leaves many things to be de- 
sired. Although the deprivation index (See Table 18) is indicative of deep social depri- 
vations, it does not reflect the social illness such as suicide, atrocities against women 
and the like. Although suicide rate has increased all over the world that in Kerala the 
rate of increase has been proportionately high is an index of a disturbed society. The 
rate of increase in suicide is seen to be the highest in TVPM district where it has gone 
up from 17.2 per lakh population to 34.6 per lakh in 2008 with certain years the ratio 
going above 41.1. That in the Malappuram district during the 15 years from 1995, the 
suicide rate was consistently around 10 per lakh shows the need for mental medical 


care and attention in the disturbed districts where it is above 20 per lakh. 


Reports have shown that Kerala is next to the State of Rajasthan in the matter of 
atrocities against womanhood, which is a serious human right violation. In this con- 
text it is significant to point out that TVPM district registered the largest number of 
reported cases of atrocities against women in 2006 (See www.kswdc.org/violence.htm).. 
These surely are matters of concern because human welfare cannot be ensured in a 


society that tolerates atrocities and injustices against women. 


We may now briefly spell out some other problems confronting the district. The unem- 
ployment in the district is although slightly declining is still very high. While the 
worker participation rate (WPR) in 1991 was 30.85 for the state, it was higher at 32.60 
for the TVPM district. But by 2001, the WPR of the district with 32.4 was almost the 
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same as that of the State, which was 32.3 per cent. TVPM had a slight fall while the 
WPR for the State improved. True, the data about the number of work seekers in the 


State and the district have shown slight fall, unemployment especially among the 
educated continues to be a major problem. 


The Vizhinjam Port and the air port at the southernmost tip of India holds great prom- 
ise to be developed into a major centre of trade, commerce and tourism in a far great 
measure than even Singapore and Colombo An integrated development with a long 
term perspective and vision is the need of the hour. 


eee 
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Appendix A 


Per capita income of NSDP Kerala and DDP-TVPM 
(1980-81 base) _ 
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at constant price 
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- 1989-90 
_ 1990-91 1815 
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ABOUT CBPS 


The Centre for Budget and Policy Studies (CBPS) is a non partisan, non profit, inde= : 
pendent society established by a group of professionals based in Bangalore in 1998. ee 
CBPS is registered under the Karnataka registration of Societies Act (no 777 of 1997/ ae 
1998). At present, the organization is headed by its President - Dr. S Rajagopal Ng 
Secretary - M S Ramaprasad and Advisor - Dr. Vinod Vyasulu. : 


The objective of the society is to contribute through research, to the understanding te 
and implementation of a process of long run, sustainable and equitable sie me on . : 
in developing countries like India. Equity as we understand it, extends across ‘ime ey 
and class and gender. One way of meeting our objectives is by providing eos uts ee 
through our research into ongoing debates in society on matters of policy priori ty 
by collecting and analyzing information and Picea ere scenarios on diffe 2 ent op- 


ee 


tions that face the public. 


An area in which CBPS has made a contribution is in the context of the ongoing 
process of democratization and decentralization following upon the ‘73rd and ‘74th ese 
amendments to the Indian Constitution. In this context, CBPS analyses b d 


igets of 


different government bodies as important statements of policy priority. A report based | at) 
on the study of Zillah Panchayats, formally released by the governor of Karnataka, her ie 


Excellency Smt. Rama Devi on July 4 2000, is being used in programmes of the gov- : 
ernment to orient those who have been newly elected to local government bodies. 
CBPS has contributed to the resource pool of the Planning commission on under- | 
standing the nature of the local economy. This is also being used as a tool to support : 
planning and decision making at the local levels of governance. In addition, CBPS. has 
made its contributions in studying Reproductive and Child Health services, drinking 
water schemes; water shed development, municipal finances and joint forest manage- 
ment to see how local bodies can contribute to the meeting of national objectives. 


CBPS will remain a small body of dedicated professionals who work by interacting and 
networking with others who share similar interests. CBPS believes in making full use 
of modern technology to spread information and share their experiences on their re- 
search. The results of any work from CBPS are being used in training, in dissemina- 


tion of results and in follow up programmes with a host of stakeholders. 


